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Objective

• To understand the District’s obligation toward the 
cost of constructing needed treatment capacity.

• The District grew quickly in the 1990’s and 2000’s.  

• Growth has continued but slowed.

• Will the District still be responsible for the same 
percentage of cost of future added capacity?

• Not to complicate or question, but to clarify.
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Allocated Capacity for the District
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Current After 2024 PG Expansion 2030 2035 2040 UBO
Usage Allocated Delta Added Allocated Delta Projected Delta Projected Delta Projected Delta Projected Delta

DC WWTP 1.88 3.00 1.12 0.00 3.00 1.12 2.10 0.90 2.20 0.80 2.40 0.60 2.90 0.10

PG WWTP 2.33 2.41 0.08 0.64 3.05 0.72 2.50 0.55 2.60 0.45 2.70 0.35 3.10 -0.05

Total 4.21 5.41 1.20 0.64 6.05 1.84 4.60 1.45 4.80 1.25 5.10 0.95 6.00 0.05

All numbers are ADWF in  MGD
Grey cells are calculated cells

12 MGD New capacity after PGWWTP expansion
9.5 MGD Previous capacity before PGWWTP expansion
2.5 MGD Additional PGWTTP capacity

25.76% Based on Current ADWF usage of plants by SPMUD (2024)
0.64 MGD Additional PGWWTP capacity for SPMUD



Definition

• Proportionate Share

• How the costs for SPWA capital projects are distributed 
amongst the SPWA Partners.

• Section 12 of the SPWA Funding Agreement determines 
the percentage allocations.
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• How do proportionate shares change over time?



Proportionate Share Over Time

• 2000 Agreement
• Based on maximum capacity usage (MGD)

• 2012 First Amended and Restated
• Based on total cost of treatment, UV, Recycled ($)

• 2019 Second Amended and Restated
• Based on total cost of treatment, UV, Recycled ($)

• “Total debt liability”
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Proportionate Shares Over Time
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The Agreement is Effective

• Intent (Section 2.b)

• The total respective financial contributions shall, 
ultimately, be directly proportional to the 
Participant’s respective actual usage.

• Allows for Change

• Two or more Participants agree to reallocate

• Capacity is redistributed through a process

• Capacity from an expansion project is allocated
7



Proportionate Share tied to Bonds

• 2000 Agreement
• Tied to Series A&B Bonds

• 2012 First Amendment
• Tied to 2011 Bonds

• 2019 Second Amendment
• Tied to 2011 Bonds  (There are 2017 and 2020 bond issues since)

• Prop. Share of any Parity Bonds is determined at the time they are 
issued (Section 12.3)
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Next Steps for Staff

• Relationship between Allocated Capacity and Proportionate 
Shares

• Each Participant has an allocated capacity (MGD) and Prop. Share

• Continue to examine/define process for how proportionate 
shares will change over time

• Tied to projects?   Tied to bond issuances?

• Based on capacity (MGD)?    Based on debt liability ($)?

• Could EDUs play a part in determining %?
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Thank
you

Eric Nielsen

General Manager

South Placer Municipal Utility District
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